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How Can M&As Promote the High—quality
Development of SOEs?

—Empirical Evidence from Chinese A—share Listed SOEs

Chen Yugang,Lu Shan,Teng Fei

Abstract Based on a sample of Chinese A—share state—owned listed companies from 2008 to
2021, this paper empirically examines the impact of mergers and acquisitions (M&As) on the level
of high—quality development in state—owned enterprises ( SOEs) . This is achieved by constructing
a heterogeneous —timing DID model and utilizing total factor productivity ( TFP) as an indicator
for measuring the level of high — quality development. The research findings indicate that M&A
implementation significantly enhances the TFP of SOEs, with robustness tests confirming these
conclusions. Mechanism analysis reveals that M&A activities improve resource allocation efficiency
and promote technological progress, thereby enhancing the TFP in SOEs. Heterogeneity analysis
demonstrates that the positive effect of M&As on TFP is more pronounced for SOEs who are centrally
owned, in industries with lower concentration levels, and within regions with limited
marketization. Furthermore , internal integration , intra—industry integration,and cross—regional merger
within SOEs contribute to higher TFP levels. The findings of this paper provide empirical evidence
for how the M&As affect TFP of SOEs, enrich the relevant literature of SOE M&As, with policy
implications for how to further achieve high—quality development of SOEs.

Key Words state—owned enterprises mergers and acquisitions high—quality development

total factor productivity



